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ALAN DANIELS
Sun Transportation Reporter with News Services

Boosted by a huge one-time gain from
the sale of Continental Airlines, Air
Canada said Wednesday it made $81
million in the first quarter of 1997.

The airline also conceded it is
weighed down by $2.6 billion in long-
term debt, which president and CEO
Lamar Durrett termed “too much.”

Disgruntled shareholders, one of
whom said she paid $13 for shares
worth $7.50 at Wednesday’s close on
the Toronto Stock Exchange, asked why
the airline is not paying dividends.

The answer was the airline has more
urgent priorities, such as reducing the
debt and renewing its fleet.

“By the time my first 18 months a
[president and] CEO of Air Canada ar
completed, we will have paid down the
debt by about $600 million,” Durret
said, noting that by the end of this year
the debt will be $1 billion lower than at
the end of 1993.

Asset-disclosure
bill quietly
passed

WYNG CHOW
Sun Asia-Pacific Reporter

The federal government has quietly
passed its controversial legislation
aimed at requiring Canadian residents
to disclose foreign assets, starting in
1998.

Vancouver business leaders who vig-
orously opposed the new law were
caught off guard when they learned the
legislation was passed April 25, two
days before Prime Minister Jean Chre
tien called a federal election.

Revenue Canada public affairs officen
David Morgan confirmed this week that
Bill C-92 — which covers the foreign as-
sets-reporting requirement and in-
cludes various other measures intro-
duced in the 1996 federal budget — has
received royal assent, but no announce-
ment was made.

Exodus will continue, realtor says

Vancouver business representatives warned
the matter could become an election issue in
B.C., particularly with Asian-Canadian voters.

When Finance Minister Paul Martin's plan to
implement the measures was first publicized
last summer, many wealthy Asian immigrants
were said to have fled Canada, while other po-
tential investors were deterred from coming.

Real estate board officials conceded the pro-
posal has drastically depressed the Lower Main-
land’s housing market, particularly on Vancou-
ver's west side.

Entrepreneur Thomas Fung predicted
wealthy Asian immigrants will continue their
exodus from Canada.

“In the coming year, a lot of people will de-

cide to go back to Hong Kong,” said Fung, head
of Fairchild Holdings’ real estate and media
empire in Vancouver and Toronto. “The opti-
mistic atmosphere created by the [July 1] han-
dover has triggered the desires of overseas im-

migrants to return and look for new opportuni-.

ties. At the same time, it deters the potential

immigrants from coming into Canada.
“Coupled with the requirement to report off-

shore assets, it will really drive the higher net

worth immigrants out of Vancouver at a rapid
rate.”

Under the new changes to the Income Tax
Act, all Canadian residents will be required to
disclose offshore assets, including joint ven-
tures, shares, real estate holdings, bank ac-
counts and other investments, if their original
cost exceeded $100,000.

Critics have complained the threshold is too
low — casting a wide net that would catch even
people who own a summer home outside Cana-
da — and wanted the amount increased to $1.5
million.

“We're disappointed the government didn’t
see fitto heed ng warning,” said Brandt Louie,
chair of the Vancouver Board of Trade.

Currently, Canadians need only report and
pay taxes on worldwide income, but Revenue
Canada believes it will be easier to track income
or conduct audits if all assets are disclosed.

Louie said most Canadian taxpayers are law-
abiding and properly declare income.

“It’s a draconian way of ensuring that a small
minority of Canadians complies with tax laws,”
he said.

Slim pickings for investors hot to buy Vancouver hotels

BRUCE CONSTANTINEAU
Sun Business Reporter

U.S. hotel investors are showing a
strong interest in the Vancouver
market and Americans dominated
the national hotel investment mar-
ket during the first quarter of 1997,
according to a Royal LePage report.

The report, released Wednesday,
said U.S. investors spent more than
$190 million on Canadian hotel
purchases during the first quarter,
a 300-per-cent increase over invest-
ment activity during the same peri-
od last year.

While none of the transactions
occurred in B.C., Royal LePage in-
vestment consultant Angus Wilkin-
son said companies such as Mar-
riott, Novotel, Westin and Hilton are
eager to have a presence in Vancou-
ver. Hotel occupancies in down-
town Vancouver and Richmond ex-
ceed 80 per cent and the report said
American investors are out-bidding
domestic buyers across Canada be-
cause they see exceptional growth
potential in the market.

“Hotel owners [in the Vancouver
market] are showing strong profits

from their investment so they are
not motivated to sell,” Wilkinson
said. “Buyers seeking properties are
finding that it is more economical
to take advantage of low interest
rates and build a hotel than buy an
existing one.”

The report noted that since 1990,
six hotels and 1,602 hotel rooms
have been built in Greater Vancou-
ver, which represents a 14-per-cent
increase in supply.

But as of Apr11 1997, 40 hotels
with 10,178 rooms have been pro-
posed for construction, which rep-

resents a 78-per-cent increase in
supply.

The report said Vancouver Inter-
national Airport is considering
three proposals to build a 400-room
hotel adjacent to its international
terminal building ,while several
other projects are in various stages
of planning.

Wilkinson said the market won't
suffer from a glut of hotel develop-
ment because many of the propos-
als involve strata-title projects that
won't be built if the units are not
pre-sold.
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